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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED 
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 
 
 
 
Board of Directors 
University Enterprises, Inc. 
Sacramento, California 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of University 
Enterprises, Inc. (UEI), a component unit of California State University, Sacramento, as of and for the 
year ended June 30, 2023, and the related notes to the financial statements, which collectively 
comprise UEI’s basic financial statements; and have issued our report thereon dated September 12, 
2023. 
 
Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered UEI’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of UEI’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of UEI’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of UEI’s financial statements will not be prevented, or detected and corrected, on a timely 
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is 
less severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses. 
However, material weaknesses or significant deficiencies may exist that were not identified. 
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether UEI’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
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Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to UEI’s 
federal programs. 
 
Auditors’ Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on UEI’s compliance based on our audit. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect material 
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is 
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material if there is a substantial likelihood that, individually 
or in the aggregate, it would influence the judgment made by a reasonable user of the report on 
compliance about UEI’s compliance with the requirements of each major federal program as a whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 
 

 exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 identify and assess the risks of material noncompliance, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding UEI’s compliance with the compliance 
requirements referred to above and performing such other procedures as we considered 
necessary in the circumstances. 
 

 obtain an understanding of UEI’s internal control over compliance relevant to the audit in order 
to design audit procedures that are appropriate in the circumstances and to test and report on 
internal control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of UEI’s internal control over compliance. 
Accordingly, no such opinion is expressed. 
 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 
internal control over compliance that we identified during the audit. 
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Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement 
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less 
severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal 
control over compliance may exist that were not identified. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
 
Report on the Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We have audited the financial statements of UEI as of and for the year ended June 30, 2023 and 
related notes to the financial statements, which collectively comprise UEI’s basic financial statements. 
We have issued our report thereon dated September 12, 2023, which contained an unmodified opinion 
on those financial statements. Our audit was performed for the purpose of forming an opinion on the 
financial statements that collectively comprise the UEI’s basic financial statements. The accompanying 
schedule of expenditures of federal awards is presented for purposes of additional analysis as required 
by the Uniform Guidance and is not a required part of the basic financial statements. Such information 
is the responsibility of management and was derived from, and relates directly to, the underlying 
accounting and other records used to prepare the basic financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the schedule of expenditures of 
federal awards is fairly stated in all material respects in relation to the basic financial statements as a 
whole. 
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CliftonLarsonAllen LLP 

Sacramento, California 
September 28, 2023 
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Federal Grantor/Pass-Through Grantor Assistance Pass-Through or Program or Passed Through

Listing Number (ALN) - Federal Program Title Grant Number Award Amount to Subrecipients Expenditures

RESEARCH AND DEVELOPMENT - CLUSTER

  (CONTINUED)

Department of Justice

16.828 - Swift and Certain Sanctions/Project HOPE

Yolo County P03265 76,197$              -$                        9,303$                

Total Department of Justice 76,197                -                          9,303                  

National Endowment for the Humanities

45.025 - Promotion of the Arts - Partnership

 Agreements

The Western States Arts Federation TW20220167 4,000                  -                          4,000                  

Total National Endowment for the

  Humanities 4,000                  -                          4,000                  

The Institute of Museum and Library Services

45.312 - National Leadership Grants for Libraries

Direct Funding LG-35-19-0066-19 149,384              2,298                  9,425                  

Total The Institute of Museum and

  Library Services 149,384              2,298                  9,425                  

National Science Foundation
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Federal Grantor/Pass-Through Grantor Assistance Pass-Through or Program or Passed Through

Listing Number (ALN) - Federal Program Title Grant Number Award Amount to Subrecipients Expenditures

RESEARCH AND DEVELOPMENT - CLUSTER

  (CONTINUED)

National Science Foundation (Continued)

47.050 - Geosciences

Direct Funding 2049664 79,217$              -$                        17,486$              

Direct Funding 2119762 86,849                -                          29,559                

Direct Funding 2127532 146,619              -                          25,598                

Direct Funding EAR-1925565 421,334              -                          48,865                

Montana State University G157-19-W6144 204,932              -                          6,404                  

Total 47.050 938,951              -                          127,912              

47.070 - Computer and Information Science

  and Engineering

Direct Funding 1911235 293,277              -                          7,441                  

Direct Funding 1923602 300,000              -                          2,759                  

Direct Funding 1924310 212,491              -                          3,287                  

Direct Funding 2105416 174,999              -                          31,643                

Direct Funding 2122709 996,427              -                          340,128              

San Francisco State University S22-0009 81,529                -                          34,911                

UC Davis A21-0020-S001 16,928                -                          16,913                

Total 47.070 2,075,651           -                          437,082              

47.074 - Biological Sciences

Direct Funding 17554072 177,862              -                          43,564                

Direct Funding IOS-1755111 465,041              -                          97,779                

Direct Funding 2217874 501,592              -                          112,578              

Total 47.074 1,144,495           -                          253,921              

47.075 - Social, Behavioral, and Economic Sciences

Direct Funding 2127374 229,626              -                          11,353                

Georgia State University 2135621 72,756                -                          28,969                

University of New York UNR 18-26 75,081                -                          21,453                

Total 47.075 377,463              -                          61,775                

47.076 - Education and Human Resources

Direct Funding 1644273 959,999              -                          20,864                

Direct Funding 1950112 1,199,774           -                          194,853              

Direct Funding 1953752 1,814,649           -                          225,521              

Direct Funding 2012891 1,879,492           81,781                303,217              

Direct Funding 2105801 391,011              -                          83,511                

Direct Funding 2215202 389,405              -                          20,562                

Direct Funding DGE-1504547 3,077,428           -                          130,729              

Direct Funding DGE-1934285 109,772              -                          11,781                

Direct Funding DUE-1557323 1,998,673           -                          29,568                

Direct Funding DUE-1832335 583,854              16,332                461,582              

Direct Funding HRD-1826490 2,894,058           677,798              1,138,003           

Direct Funding 2235774 165,840              -                          2,073                  

California State University East Bay W1206-412 433,422              -                          36,212                

University of Oregon 2016W0A 584,141              -                          298,797              

Total 47.076 16,481,518         775,911              2,957,273           
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Federal Grantor/Pass-Through Grantor Assistance Pass-Through or Program or Passed Through

Listing Number (ALN) - Federal Program Title Grant Number Award Amount to Subrecipients Expenditures

RESEARCH AND DEVELOPMENT - CLUSTER

  (CONTINUED)

National Science Foundation (Continued)

47.078 - Polar Programs

Direct Funding 2114633 137,753$            -$                        66,635$              

National Science Foundation (Continued)

47.083 - Integrative Activities

Direct Funding 2215185 203,116              -                      187,314              

Total National Science Foundation 22,292,319         786,698              4,321,467           

Department of Education

84.031 - Higher Education Institutional Aid

Direct Funding P031S150197 2,450,928           -                          23,447                

Direct Funding P031S170150 2,892,894           -                          779,400              

Direct Funding P031C210012 6,000,000           -                          472,332              

Total 84.031 11,343,822         -                          1,275,179           

84.116 - Fund for the Improvement of 

Postsecondary Education

Direct Funding P116Z220153 575,000              -                          170,654              

84.335 - Child Care Access Means Parents

  in School

Direct Funding P335A220019 1,893,468           -                          75,987                

84.366 - Teacher Quality Enhancement Grants

Direct Funding U336S180055 3,610,272           137,125              839,384              

Total Department of Education 17,422,562         137,125              2,361,204           

Department of Health and Human Services

93.136 - Injury Prevention and Control Research
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Federal Grantor/Pass-Through Grantor Assistance Pass-Through or Program or Passed Through

Listing Number (ALN) - Federal Program Title Grant Number Award Amount to Subrecipients Expenditures

OTHER PROGRAMS (CONTINUED)

Department of the Treasury

21.027 - COVID-19 - State and Local Fiscal Recovery 

Fund - UC Davis A22-3064-S001 1,352,915$         -$                        504,234$            

Total Department of the Treasury 1,352,915           -                          504,234              

Environmental Protection Agency

66.203 - Environmental Finance Center Grants

Direct Funding 99T40501 2,950,339           536,804              1,125,775           

Direct Funding 98T50001 35,000                34,285                

Direct Funding 98T52401 520,000              4,670                  

Total 66.203 3,505,339           536,804              1,164,730           

66.424 - Surveys, Studies, Investigations,

  Demonstrations and Training Grants

University of New Mexico 281131-87GB 285,000              -                          214,280              

66.436 - Section 104(b)(3) of the Clean Water Act

University of New Mexico 281132-87FT 125,000              -                          86,568                

66.608 - Environmental Information Exchange

  Network

Direct Funding OS-84009601 299,985              -                          65,566                

66.707 - TSCA Title IV State Lead Certification

  Grants

CA Dept of Public Health 21-10054 500,000              -                          50,328                

Total Environmental Protection Agency 4,715,324           536,804              1,581,472           
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Federal Grantor/Pass-Through Grantor Assistance Pass-Through or Program or Passed Through

Listing Number (ALN) - Federal Program Title Grant Number Award Amount to Subrecipients Expenditures

OTHER PROGRAMS (CONTINUED)

Department of Education

84.013 - Program for Neglected and Delinquent

  Children and Youth

Cal Poly Pomona Foundation S20-008960-CSUS 37,500$              -$                        5,967$                

84.016 - Undergraduate International Studies and

  Foreign Language Programs

CSU San Bernardino SA20141 140,095              -                          32,699                

84.031 - Higher Education Institutional Aid

Direct Funding P031S210061 3,600,000           -                          550,616              

84.141 - Migrant Educations, High School

  Equivalency Program

Direct Funding S141A160026 4,275,000           -                          5,433                  

Direct Funding S252A210014 950,000              -                          584,142              

Total 84.141 5,225,000           -                          589,575              

84.149 - Migrant Education, College Assistance

  Migrant Program

Direct Funding S149A190008 3,399,997           -                          639,406              

84.217 - TRIO, McNair Post-Baccalaureate 

  Achievement

Direct Funding P217A170341 1,214,749           -                          103,551              

Direct Funding P217A220089 254,257              -                          101,195              

Total 84.217 1,469,006           -                          204,746              

84.305 - Education Research, Development and

  Dissemination

Direct Funding R305B160016 1,723,632           -                          2,892                  

Direct Funding R305B210012 1,103,913           -                          239,700              

Total 84.305 2,827,545           -                          242,592              

84.325 - SPED-Personnel Development to Improve

  Services and Results for Children with Disabilities

Direct Funding H325K160145 1,245,334           -                          89,587                

84.334 - Gaining Early Awareness and Readiness

  for Undergraduate Programs

UC Regents UCOP-UEI-0920-0921 221,438              -                          22,024                

84.367 - Supporting Effective Instruction State Grants

UC Regents 705801 37,075                -                          37,075                

UC Regents ESSA22-CRLP-SACRAMENTO 48,192                -                          48,192                

UC Regents ESSA22-CWLP-SACRAMENTO 35,000                -                          33,073                

UC Regents ESSA22-CMP-SACRAMENTO 20,635                -                          6,036                  

UC Regents ESSA22-CSP-SACRAMENTO 45,000                -                          36,438                

UC Regents 0070-S-ZB858 30,373                -                          6,912                  

Total 84.367 216,275              -                          167,726              

84.382 - Strengthening Minority-Serving Institutions

Direct Funding P382B160023 1,724,287           -                          67,052                

Direct Funding P382B210017 2,395,849           63,660                388,203              

Total 84.382 4,120,136           63,660                455,255              

Total Department of Education 22,502,326         63,660                3,000,193           
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Federal Grantor/Pass-Through Grantor Assistance Pass-Through or Program or Passed Through

Listing Number (ALN) - Federal Program Title Grant Number Award Amount to Subrecipients Expenditures

OTHER PROGRAMS (CONTINUED)

Department of Health and Human Services

93.110 - Maternal and Child Health Federal

Consolidated Programs

UC David A22-0823-S001 157,690$            -$                        30,668$              

93.116 - Tuberculosis Control Programs

California Department of Public Health 20-10828 51,608                -                          19,987                

93.647 -Social Services Research and Demonstration

Child Trends, Inc. 1602.SSSR.01 25,000                12,397                

93.658 - Foster Care, Title IV-E

UC Regents 10503 5,543,606           -                          58,072                

UC Regents 11211 3,055,213           -                          2,237,247           

Total 93.658 8,598,819           -                          2,295,319           

93.778 - Medical Assistance Program Medicaid - 

  Cluster

Department of Health Care Services 20-10046 675,000              -                          150,806              

93.977 - Preventive Health Services - Sexually

  Transmitted Disease Control Grants

Department of Public Health 20-10326 135,000              -                          16,705                

Total Department of Health and

  Human Services 9,643,117           -                          2,525,882           

Total Other Programs 41,725,882         904,154              8,723,563           

Total Expenditures of Federal Awards 97,550,489$       2,000,275$         19,457,126$       
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Section II – Financial Statement Findings 

 
Our audit did not disclose any matters required to be reported in accordance with Government Auditing 
Standards. 
 

Section III – Findings and Questioned Costs – Major Federal Programs 
 
Our audit did not disclose any matters required to be reported in accordance with 2 CFR 200.516(a). 
 




